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exports set for India alone seems to be higher than the probable
rise in world exports. Surely it is not expected that our competitors,
who account for over 60 per cent of world exports, would be con-
siderate enough to take a holiday and let the next five years be
exclusively the Indian Tea Quinquennium. If they do not oblige us
and we succeed in making the additional quantities available for
export, the consequent price fall (which cannot be simply assumed
away) would seriously depress the level of export proceeds. The
highly doubtful gains in the volume of exports will then perhaps
be more than offset by a fall in the unit value. The recent experience
of the producers of the sister-beverage (coffee) illustrates this point.
Edible Oils. The export target suggested by the Working
Group is about 250,000 tons of oil per year. India accounted for
roughly one-third of about 1 million tons (converted to oil equi-
valent) of groundnut oil exports in pre-war years. In post-war
years, world exports of groundnut oil and products have not risen
above the level of the thirties and the share of India has fluctuated
around one-tenth of the total—much below this level during the
last five years. Despite the fact that exports from India have vir-
tually ceased since 1956, the world market price for groundnuts has
not only not shown any increase but has in fact receded some-
what.
The target for oil exports of 250,000 tons in 1965-1966 implies
that India would make a bid to reverse the decline in the share in
world markets and almost recapture in a matter of five years our
prewar share. The target of additional supplies from India would
require that our competitors, as in the case of tea, would have to
be content with stagnation, or even a possible decline in their
exports, although they have now a price advantage. Can one reaso-
nably assume such co-operation on their part? Furthermore,
as in tea, any success we might have in raising the volume of
exports would tend to nullify to a considerable extent the expected
rise in export proceeds through & fall in unit prices.
An expansion of exports at least in line with projected income
growth is an essential element for assuring that the expected in-
come rise will in fact materialize. Such a growth of exports requires
a complete reversal of the stagnation which has become so firmly
and deeply entrenched over so long a period of tune. It should be
obvious that a reversal of this nature can hardly be brought about

